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Abstract

A. Scope of the study

A study of import demand and the effect of import tariff policies on the duties revenue in
northern border trade, Thailand. Two main objectives are as following : 1) to study the factors
which determine the import demand in northern border trade, Thailand. And 2) to study the effect of

import tariff policies on duties revenue.

B. Research Method

This study used the linear function mode! and was analysied by the ordinary least square
regression technique (OLS) in order to explain the factors that influence import demand and impact
of tariff policies on the duties revenue, The border trade data which were used to estimate the
model were obtained from customs cutposts in the jurisdiction of the 3¢ region custom office. The

data were collected from 1983 to 1988.

C. Research Result

The suitable model te explain import demand was the static model by double — log linear
form. The statistical significant factors that determine import were gross provincial product of
northern region {GPP) and tariff rate. Import quantity was directly related to gross provincial product

(GPP) but had inverse relationship with import tariff rate. The income elasticity of import demand



was 4.910, showing that import goods was normal goods and that tariff import elasticity of demand
was —1.830, reflecting that the percentage change in import decrease was higher than the
percentage change of iariff increase.

This study has found that the impact of tariff policies showed a contrastive relationship
among duties revenues. I} showed that the duties revenue would decrease if tariff rate was raised.
The income etasticity of tariff with respect to tariff rate was -3.021, showing that duties revenue
would change at a higher ratio than the change of tariff policies. In conclusion, the raise of tariff rate
would have significant impact on the quantity of import or tax base and would lead to the decrease

in duties revenues.
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