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Household Saving Pattern in the Agricultural Sector

: A case study in the Upper Northern Region
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Abstract

A. Scope of the study

This study is about a household saving pattern in the agricultural sector: A case study in

the Upper Northern Region. There are two main objectives: (1) to study the impact on the

household saving, and (2) to analyze factors affecting both formal and informal saving.

B. Research Method

320 household heads participated in the interviews. Multi-stage stratified sampling was

used to collect the data in an area using a rotational system of agriculture. A Multiple

Classification Technique (MCA) was used for data analysis.



C. Research Results

The results of this study showed that the Coefficient of Determinant (R®) was 0.517. The
statistical significance was 95 %. This supported the hypothesis for formal saving that the annual
income of each household was positively related to its saving. On the contrary, as far as the age
was concerned, any family of which family members was less than 6 years old and between 6-14
years qld, the saving was negatively related. However, the use of agricultural tools was also
positively related to the household saving. The Coefficient of Determinant (R?) for the informal
saving was 0.279. This significant result indicated that if any household had a health insurance,
this would help its more saving.

Nevertheless, any household with the formal saving earns about —6,019.23 baht per year.
For a household with the informal saving, it earns about 6,313.14 baht per year. This can be

concluded that the household with the formal saving had been in debt with financial institutions.
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